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Dear Cabinet Secretary, 
 
The Education and Skills Committee agreed its approach to pre-budget scrutiny at its 
meeting on 7 October 2020 ahead of your appearance before Committee on 16 
December 2020. Since then, the Committee has undertaken further work which has 
informed its views and which are included in this letter. This letter is intended to provide 
a basis for our evidence session on 16 December to help inform decisions taken ahead 
of the publication of the Budget on 28 January 2021. 
 
College finances 
 
In its briefing for the evidence session on 18 November with the Minister for Further 
Education, Higher Education and Science and the Scottish Funding Council, SPICe 
noted: 
 
SFC’s October report forecasts an operating deficit of £9.2 million for college sector 

finances in 2019/20. This is an improvement on the forecast deficit of £25 million 

reported in April, and SFC notes this is: 

“…largely due to inclusion of £6.2m income from the Coronavirus Job Retention 

Scheme and generation of staff and other operating cost efficiencies.” 

The sector is forecasting an adjusted operating deficit of £15.3 million in 2020/21 

(increasing to “£20.7 million if there is no SFC funding for transformational costs”), with 

a return to a marginal adjusted operating surplus of £1.8 million in 2021/2.  

The Committee would welcome, as part of the budget process, confirmation of what 

provisions will be put in place after March to help support college finances, particularly 

in relation to liquidity, particularly given the following information provided by the SFC:  
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Sector cash and equivalent balances are expected to reduce by 59% from £59.7 

million in 2018/19 to £24.6 million by 2022/23, reflecting the changing operating 

position. Three colleges are forecasting negative cash balances by the end of July 

2023 with one of these colleges failing to show a balanced operating position in the 

later years of the forecast period. In addition to this, a further five colleges anticipate 

having less than ten days of cash reserves by the end of July 2023. 

 
Student funding 
 
The 18 November evidence session also explored university finances as part of the 
SFC review, and we have written to Universities Scotland to ask for an update on the 
cash flow position of each institution. In its submission to the Committee, Universities 
Scotland stated: 
 

• SFC estimate that public funding of university teaching in 2018-19 was £157 
million per year below the full cost of provision. 

• In the same year research was funded at 80% of cost, a deficit of £340 
million. 

• The university sector’s debt has increased from £437 million in 2014/15 to 
£1.65 billion at the end of 2018/19.  

• SFC estimate that the sector will face an overall deficit of £176 million in 
2020/21.   

 
In order for universities to make a full contribution to Scotland’s recovery and renewal, 
we ask that the 2021/22 Scottish Budget delivers:  
1. Sustainable funding of our core teaching, research and knowledge exchange 
contributions.  
2. Specific funding for additional action we want to take beyond that core. 
 
We seek further detail from the Scottish Government on how universities will be 
supported in light of these figures.  
 
Additional Support Needs in School Education 
 
As you may be aware, a petition has been referred to the Committee, which calls for 
adequate funding to support children with additional support needs in all Scottish 
Schools. In its referral memo, the Public Petitions Committee said: 
 
The Committee is aware of the funding challenges for local authorities, which have 
been exacerbated by Covid-19, and that these challenges may be prohibiting some 
local authorities from making special school placements, particularly given the 
presumption to mainstream. The Committee believes that there are questions to be 
asked about appropriate funding to ensure effective support for children with additional 
support needs and, given the significant work of the Education and Skills Committee 
in this area, that it is the correct Committee to be asking them. 
 
The Committee would welcome information on how those with additional support 
needs will be supported in the Budget, taking into account the recommendations from 



 

the Morgan Review being implemented by the Scottish Government and our separate 
letter to you asking for an update on the review of coordinated support plans. 
 
The impact of Covid-19 on vulnerable children and child protection  
 
Earlier this year, the Committee undertook some work on the impact on vulnerable 
children of the coronavirus outbreak, writing to you to highlight some areas which had 
emerged in evidence. Given the ongoing impact of Covid-19 on all aspects of our lives, 
we anticipate that consideration of how to best support vulnerable children and ensure 
child protection will be part of the Scottish Government’s budgetary considerations. 
We would welcome further information on how the budget will support vulnerable 
children, as well as supporting fostering and adoption networks, the Children’s Hearing 
System, and any other relevant information you can provide. 
 
Instrumental music tuition 
 
Another area impacted by Covid-19 is the delivery of instrumental music tuition. The 
Committee would welcome any information that can be provided on how the Budget 
will support the long-term provision of instrumental music tuition in schools, given the 
impact of Covid-19 restrictions on the delivery of instrumental music tuition. 
 
Early learning and childcare 
 
Finally, the Committee wishes to highlight that it will take evidence from the Minister 
for Children and Young People, Maree Todd MSP, at its meeting on 9 December to 
explore progress made on the expansion of funded childcare. While we appreciate it 
would be difficult for this issue to be covered in your response, given the timescales, 
it is likely that we will explore it further with you as part of our budget evidence session 
on 16 December. 
 
I would be grateful for a response by Friday 11 December. 
 
Yours sincerely 
 
CLARE ADAMSON MSP 
CONVENER 


